BULLETIN OF 


BUSINESS RESEARCH 


COLLEGE OF COMMERCE & ADMINISTRATION 
THE OHIO STATE UNIVERSITY 


DECEMBER, 1928 


EDITED BY THE STAFF OF THE BUREALI OF BUSINESS RESEARCH 
PUBLISHED MONTHLY AT THE UNIVERSITY PRESS COLUMBUS OHIO 


4 JANG 1923 a 
i 
| : 
111 | Number 11 
Page 
wh The Business and Industrial Outlook..................... 8 cl 
Business Conditions in Ohio Cities....................... 8 


COLLEGE OF COMMERCE AND ADMINISTRATION 
W. C. Weidler, Acting Dean 


BUREAU OF BUSINESS RESEARCH STAFF 
Spurgeon Bell, Director 


Viva B. Boothe H. H. Shively 
L. H. Grinstead Ralph J. Watkins 
Josephine A. Lowrie Willis Wissler 


Copyrighted, 1926 
by 
THE OHIO STATE UNIVERSITY 


Entered as second class matter March 3, 1926, at the post office at 
Columbus, Ohio, under the Act of August 24, 1912. 

Acceptance for mailing at the special rate of postage provided for 
in section 1103, Act of October 3, 1917, authorized March 3, 1926. 


B 
VoL. 
T 
2 the 
i of 
Bull 
out 
unp 
192: 
the 
tior 
a be 
whi 
inte 
3 mal 
loat 
loan 
the 
of 
lars 
wee 
in 
as ( 
pro 
Wi 
act 
anc 
the 
we anc 
qui 
ay mo 
Au 
reg 
nes 
do 
me 
Oc 
&§ Fo 
ha 
mi 
in 
wi 
co 
as 
m 
of 


BULLETIN OF BUSINESS RESEARCH 


Vou. III 


DECEMBER, 1928 


NuMBER 11 


' BUSINESS AND INDUSTRIAL OUTLOOK 


The break in the stock market occurring during 
the first two weeks of December was the out- 
standing event in the general business situation 
of the country since the previous issue of the 
Bulletin of Business Research. It was pointed 
out last month that stocks were selling on an 
unprecedentedly low yield basis either from the 
point of view of dividends or earnings, although 
1928 will rank as a prosperous year both from 
(he standpoint of earnings and industrial produc- 
tion. The decline in stocks may be regarded as 
a belated triumph of the Federal Reserve Board, 
which has for more than 6 months pursued a high 
interest rate policy in the belief that the stock 
market was absorbing more than its share of the 
loanable funds of the country. The average of 
loans to brokers was over $5,000,000,000 during 
the month of November. Three years ago loans 
of half that total were regarded as abnormally 
large. The decline in stocks during the first two 
weeks of December had resulted on December 12 
in a reduction of $219,000,000 in brokers’ loans, 
as compared with December 5, thus materially im- 
proving the technical position of the stock market. 
While the market has continued to show reduced 
activity as a result of the continuation of high 
interest rates and the requirements of dividend 
and interest disbursements at the end of the year, 
the decline in prices seems to have been arrested 
and while further declines may appear in the first 
quarter it would not be surprising if stock prices 
moved upward again in the first half of 1929. 
A decline in the stock market has been generally 
regarded as forecasting a similar decline in busi- 
ness and industrial profits. But it seems very 
doubtful whether the recent reduction in stock 
prices can be fairly given such an interpretation. 

The decline of 1 per cent in industrial employ- 
ment in Ohio in November as compared with 
October may be regarded as a seasonal decline. 
For several years November employment in Ohio 
has been lower than October employment. In the 
manufacturing field there was no change in the 
index of employment in November as compared 
with October. Likewise there was no change in 
construction employment in Ohio in November 
as compared with October if due allowance is 
made for the seasonal change. The floor space 
of construction contracts awarded in the State 
Seasonally corrected declined 13 per cent in No- 
vember as compared with October. 

The decline of 19 per cent in registrations of 


passenger car bills of sale in November as com- 
pared with October was about the usual seasonal 
decline. The outstanding event in the fourth 
quarter in the automobile field has been the rapid 
recovery of the Ford to a position of outstanding 
importance in the field of automobile distribution. 
In the United States as a whole the Ford registra- 
tions in October were 26 per cent of the total regis- 
trations while Chevrolet registrations were only 
18 per cent. In seven of the chief counties of 
Ohio the registration of Fords in November was 
30 per cent of the total passenger car registra- 
tions in those counties while Chevrolet registra- 
tions were only 10 per cent of the total. The total 
of General Motors’ dealer sales was 8 per cent 
lower in October than in October, 1927. However 
these dealer sales in October represented 41 per 
cent of the total passenger cars produced in the 
United States in that month. General Motors will 
doubtless remain the outstanding distributor of 
automobiles in the United States for many months, 
but it does not seem unreasonable to suppose that 
eventually the total distribution of Fords will 
again exceed that of General Motors. 


The iron and steel industry continues to show 
prosperity. Prices of iron, steel, and scrap were 
a little higher in November than they were in 
October. The total output of iron and steel for 
1928 will materially exceed that of 1927 and prices 
are on a materially better basis than they were a 
year ago. 

Construction contracts awarded in 37 Eastern 
States were 1.1 per cent higher in November, 
1928, than they were in November, 1927. In the 
Pittsburgh District they were 42 per cent higher, 
although for eleven months of 1928 they were 4.4 
per cent lower than in the same period of 1927. 

Wholesale prices were a little lower in Novem- 
ber than in October. Farm products showed a de- 
cline of 1.2 points in price on November 27, 1928, 
as compared with the average prices for October. 
The chief recession in wholesale prices, however, 
was in food products. There has not been a 
serious recession in non-agricultural prices in 
those groups which are not closely bound up with 
the trend of agricultural prices. 

The cash income of farmers in Ohio averaged 3 
per cent lower during the first eleven months of 
1928 than during the same period in 1927. In 
November the index of cash income of farmers 
in the State was 4.5 per cent higher than in 
November, 1927. In the United States as a 
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whole, the average index of agricultural prices 
was 131 in November, 1927, in comparison with 
137 in November, 1928. The total crop production 
in the United States was 7.6 per cent larger in 
1928 than the average for the last 10 years, al- 
though the per capita production was one-half of 
1 per cent lower. 

During the first two weeks of December the 
rates on call loans went as high as 12 per cent. 
The rate on 4 to 6 months’ paper on December 8 
was higher than the average for November. After 
the liquidation both time and call rates were 
slightly lower than when the liquidation in the 
stock market was in process. The range for call 
money was 8 to 12 per cent the first week of De- 
cember and 6 to 10 per cent the second week. 
Time collateral loan rates were 7 to 714 per cent 
the first week of December and 714 to 734 the 
second week of December. The rediscounts of 
member banks declined about 59 million dollars in 
November as compared with October but on De- 
cember 15 were $127,000,000 higher than the av- 
erage for November. 

The attitude of the Federal Reserve Banks to- 
ward the money market will be a matter of first 
class importance in the first quarter of 1929. It 
seems reasonable to anticipate that the liquida- 
tion in the stock market and the importation of 
gold which is appearing on a rather small scale 
may cause a tendency toward lower rates in Jan- 
uary and February. Yet both loans to brokers 
and discounts to member banks are still abnorm- 
ally high and point to the continuation of a firm 
money policy by the Federal Reserve banks. 

Spurgeon Bell, Director. 


BUSINESS CONDITIONS IN OHIO 
Employment in Ohio 
There was a decline of 1 per cent in total in- 


dustrial employment in Ohio in November as com- 
pared with October, but an increase of 12 per cent 


as compared with November, 1927, and an in-. 


crease of 1 per cent during the first 11 months 
of 1928 as compared with the first eleven months 
of 1927 (Table 1). There was no change from 
October in manufacturing employment in Novem- 
ber, and a decline of 6 per cent in construction em- 
ployment. The decline in industrial employment 
in November as compared with October was 
caused almost entirely by the decline in construc- 
tion employment. The increase in manufacturing 
employment since July has already offset the un- 
favorable showing made during the first half of 
the year, and the average of total employment 
for the first 11 months of 1928 is 1 per cent 
greater than for the first 11 months of 1927. It 


is practically assured that the average of man. 
ufacturing employment in Ohio in 1928 will be 
higher than the average in 1927. 

The status of manufacturing employment in the 
United States as a whole in 1928 has been less 
favorable than in Ohio. During the second and 
third quarters of 1928, the trend of manufactur. 
ing employment in the United States was down- 
ward, with only a slight upward movement in the 
fourth quarter, while the trend in Ohio has been 
definitely upward since January, with a marked 
upward trend in the fourth quarter. Since the 
middle of 1924, the index of employment in Ohio 
has fluctuated at a relatively higher level than has 
the index for the United States as a whole. On 
the basis of employment in 1923, the September 
index figure for employment stood at 109 in Ohio 


as compared with 87.3 in the country as a whole; 


that is, manufacturing employment in Ohio in 
September was 9 points higher than the average 
for 1923, while manufacturing employment in the 
country as a whole in September was 12.7 points 
lower than the average in 1923 (Chart I). 


TABLE I 
EMPLOYMENT IN OHIO INDUSTRIES, 
NOVEMBER, 1928 


Average 
Change} Change} Jan-Nov. 
Index | Index| from | from 1928 
INDUSTRY Oct. | Nov.| Oct. | Nov. | Change 
1928 | 1928 | 1928 | 1927 from 
1927 
CHEMICALS (21)* .......... 109 108 *, » B. 2 
FOOD PRODUCTS (58) . 116 124 +7 +12 + 6 
97 94 —9 —2 
Miscellaneous (38) ......... 122 135 +11 +19 +8 
IRON AND ST STEEL (175). 102 102 0 +17 + 2 
Blast Furnaces (6) ........ 116 119 +3 + 6 —2 
Serew Machine Products and 
Hardware (21) .......... 95 95 0 +20 +7 
Pipe, Pumps, Valves, Plumb- 
ers’ Supplies (21)........ 85 82 —5 
Foundries and Drop Forg- 
85 85 0 +21 +1 
Steel Works and Rolling 
104 104 0 +18 +4 
Stoves and Furnaces ( _— 79 82 +3 —5 —8 
Sheet Metal ty (26).. 115 117 +2 +26 +7 
Miscellaneous (25) ......... 102 97 —5 +138 —4 
LUMBER PRODUCTS (30).. 101 104 +4 — 5 —8 
Furniture (15 >| 100 99 —1 —10 —8 
Miscellaneous (15) ......... 104 + 7 —2 —8 
MACHINERY (ioe) sececcse 109 113 4 +11 —1 
Electrical Mach. Appar. and | 
| 190 205 + 8 +15 +4 
Special Pur. Mach. and 
Appliances (43) ......... 87 87 o;—4 —T7 
Material Handling and Power 
ine ae | 6 120 +4 +48 +17 
PAPER AND PRINTING (48) 131 127 —3 —3 +2 
Paper, Including 
Stationery (13) .......... | 121 118 —3 —4 +1 
Print. and Pub. (23)...... 130 129 —1 —7 +1 
Miscellaneous (7) .......... | 188 | 19 | —6 | +3] +65 
RUBBER PRODUCTS (29) ..| 1838 136 —2 +17 + 6 
Tires and Tubes (20)....... 136 134 —1 +18 + 6 
Miscellaneous (9) .......... 148 141 —5 +1 + 6 
STONE, CLAY, AND GLASS 
PRODUCTS (57) ........ 110 109 —1 +1 —1 
Brick and Tile (21) ....... 143 142 0 + 6 —1 
Vitreous and Semi-Vitreous 
China and Pottery (15).. 85 85 —1 —5 --4 
Miscellaneous (11) ......... 107 101 —5 —1 —2. 
TEXTILES (39) .......-0+0. 112 109 —2 +1 —6 
Men’s Clothing (16) ....... 133 131 —2 +? +2 
Miscellaneous (23) ......... 101 99 —2 —5 —12 
VEHICLES (64) ..........+. 92 88 —4 +41 +7 
Autos and Parts sen? SAT 99 94 — 6 +438 +7 
Miscellaneous (13) ......... 65 68 | —2 | +26 +8 
MISCEL. INDUSTRIES (34). | 116 116 0 +11 +4 
TOTAL MANUFAC. (654)...| 110 110 0 +11 +1 
CONSTRUCTION (232) ..... 138 129 —6 25 1 
ALL INDUSTRY (886) ...... 112 111 —1 12 t 1 


* Figures in parentheses indicate number of reporting firms. 
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Table I shows the changes in employment in 
various lines of manufacture in Ohio, and also 
changes in construction employment, manufactur- 


CHART I 


often EMPLOYMENT IN OHIO AND 
THE UNITED STATES 


Average Month 1923 Equals 100 
Sources : of Labor Statistics and 
Bureau of Business Research, The Ohio State University 


1926 1927 


ing employment, and total industrial employment 
(the combination of manufacturing and construc- 
tion employment). 

During November, construction employment in 
Ohio decreased 6 per cent as compared with 
October, but increased 25 per cent as compared 
with November, 1927. The average status of 
construction employment during the first 11 
months of 1928 was slightly higher than during 
the same period of 1927, as was that of manu- 
facturing employment and of total industrial em- 
ployment also. 


CHART II 
OHIO INDUSTRIAL EMPLOYMENT AND DEPART- 
MENT STORE SALES 
Department Store Sales Corrected for Seasonal Variations 
Average Month 1923 Equals 100 


leveland Federcl 
Het Deported 
Seles 


The industries showing the greatest improve- 
ment in employment in November as compared 
with October, and their percentage gain were: 
Miscellaneous food products, 11 per cent; elec- 
trical supplies, 8 per cent; food products, 7 per 
cent; miscellaneous lumber products, 7 per cent. 


There was a decline in employment in November 
as compared with October of 6 per cent in the 
automobile and automobile parts industry. The 
bakery group and the vehicles group showed a de- 
cline of 4 per cent each; the paper and printing 
and plumbers’ supplies groups, a decline of 3 per 
cent; the tire and tube, printing and publishing, 
and the chemicals groups, a decline of 1 per cent 
each. 

Chart II shows the fluctuations of department 
store sales (seasonally corrected) in comparison 
with industrial employment in Ohio. 


Ohio Bank Debits 


There was no change in total bank debits in 
Ohio in November as compared with October, but 
an increase of 8 per cent as compared with Novem- 
ber, 1927, after correction was made for the nor- 
mal seasonal variation (Table VIII). The curves 
shown in Chart III indicate that bank debits have 
moved in the same general direction as bank 
debits in the United States, but that the increase 


CHART III 


BANK DEBITS IN OHIO AND THE UNITED STATES 
Co for Seasonal Variation 
Average Month 1923 Equals 100 
Source: Federal Reserve Board 


in bank debits in Ohio in November as compared 
with October was slightly less than the corre- 
sponding increase in the United States. Bank 
debits in Ohio throughout 1928 have been rela- 
tively greater than in 1927 (Chart III). 


Ohio Construction Contracts 

There was a decline of 13 per cent in construc- 
tion contracts awarded in Ohio in November as 
compared with October. There was, however, 
no change in November from the preceding month 
in the total volume of construction employment in 
the State as a whole. As compared with Octo- 
ber, 1927, there was an increase of 1 per cent 
in the floor space of contracts awarded, and an in- 
crease of 25 per cent in construction employment 
(Tables VIII and IX). Chart IV shows that since 
August, 1928, the floor space of contracts awarded 
has been greater each month than for the corre- 
sponding month of the previous year. 
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CHART IV 
OHIO CONSTRUCTION INDUSTRY 
Each Series Corrected for Seasonal Variation 
Average Month 1923 Equals 100 


253828: 
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Automobile Bill-of-Sale Registrations 


Table II shows a decline of 19 per cent in pas- 
senger car bill-of-sale registrations in Ohio in 
November as compared with October but an in- 
crease of 72 per cent in November as compared 
with November, 1927. Truck registrations in Ohio 
in November declined 30 per cent as compared with 
October but increased 42 per cent as compared 


TABLE II 
REGISTRATIONS OF NEW AUTOMOBILE BILLS OF 
SALE IN OHIO COUNTIES, NOVEMBER, 1928 


(The Counties Listed Represent Over 80 Per Cent 
of the Population of Ohio) 
Source: Clerks of Courts of Listed Counties 


Chart V shows that during the last quarter of Passenger Cars Tracks 
1928 the trend in the floor space of construction No, | Change | Change | | | Change Change 
contracts awarded in Ohio has tended to fall below Oct. Now. See ct. Now, 
that in the country as a whole. The November | = ae 
decline in the floor space of contracts awarded was Adams......... 3) 8 = 
relatively greater in Ohio than in the United Ashtabula. ..... | 
States. Belmont........ —39 | + 45 10| —es | + 25 

AWARDED IN OHIO AND 37 EASTERN STATES Columbiana 30 + 70 22° 35 | 
Average Month 1923 Equals 100 Defiance........ 104, — 15 +316 11); —27 | +267 
Fairfield........ 21 |. 88 
Source: F. W. Dodge Corporation 27| — 87 | 8 5| +25 | 
Franklin. .....- 920 — + 68 —27 | +2 
—2 | + 7) +40 | +188 
| | +280 | 0 
| +30 — | +200 
140) 1 w Highland 20 — 52 —17 3 | — 63 40 
Hocking........ | 6) —14 | +200 
\ Huron.......... 91| — 87 + 72 10° +11 | +100 
Al ni \ N Jackson........ 47, — 48 +124 —40 | — 40 
120 t t =~ wT Jefferson....... 99 — 28 + 39 11| — 54 — 8 
\ —17 | +3 —33 | +300 
/ A Lawrence. ...... 64; + 2 +178 + 80 
Licking........ | 128) —29 | + 58 16) + 45 | + 60 
V ~ | 199) —20 | + 87 —12 | 
746| | + 94 —18 
Mahoning...... 436) —27 | +107 
Medina. ........ + 15 4| | —& 
V | 44) —38 | 4+ 47 4) —71 | +800 
60 
Montgomery..../ — 9 | +85 | 41) — 59 — 
Muskingum..... 146, — 27 + 49 8, — 20 + 60 
CHART VI —s | tis | 4| | 4108 
INDEX OF NEW PASSENGER AUTOMOBILE +2 t 4 
SALES IN OHIO | 3| +a | —«# 
Based on Registrations of Bills of Sale in 61 Ohio Coun- SS. eeeeevees | —'2 | + 6 5| —58 | + 67 
59 18 168 4| — 56 100 
Average Month 1926 Equals 100 tis | —a | ts 
Summit........ 764, —18 | +111 68| — 32 
Trumbull....... 226 —26 | +117 16| — 59 0 
—41 | +58 3| — 40 
Vinton......... 6 | 14 | +20 
42 — 45 + 11 6 + 50 +200 
Wayne........- | +28 +40 | —4 
Williams....... 73| —30 | + 87 4| +33 | +8 
Wyandot....... 45| —22 | +114 3 0 | +50 
TOTAL...... 11,426 —19 | + 72 |1,228| —s0 | + 42 


with November, 1927. Table III shows that the 
lower priced cars included in Classes I and II con- 
tinued to make the largest gains in November as 
compared with November, 1927, and also showed 
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the largest gains for the first eleven months of 
1928 as compared with the first eleven months of 
1927. The Ford continues to hold first place as to 
pill-of-sale registrations, both in the seven chief 
Ohio counties and in the United States as a whole 
(Tables III and IV). 


TABLE III 


TOTAL REGISTRATION OF NEW PASSENGER CAR 
BILLS OF SALE IN SEVEN OHIO COUNTIES* 


By Makes and Competitive Groups 
In Cooperation with Ohio Council, National Automobile Dealers’ Assn. 


Jan.-Nov. 
1928 


Change 
from 1927 


+ 18 
+ 45 
+ 90 


+ 30 


|+ I+) +| 


Ino 


| 


+ 78 


* Cuyahoga, Franklin, Hamilton, Lucas, Montgomery, Stark, and 
Summit.. 


Chart VI shows shows that while passenger car 
bill-of-sale registrations have been showing a sea- 
sonal decline since May, the percentage increase 
over last year is growing larger each month. It 
should be remembered, however, that the percent- 
age increase over last year tends to be large due 
to the decline in sales during the last half of 1927, 
as a result of the Ford shutdown. 


TABLE IV 
SALES RANKING OF LEADING MAKES OF 
PASSENGER CARS 
Based on Bill-of-Sale Registrations 
Percentage of Total Bill-of-Sale Registrations 


wr | SZ 


eee 
tom 
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Building Vacancies in Ohio Cities 


Building vacancies, as indicated by idle gas 
meters, increased in Columbus in October as com- 
pared with November, but declined in Akron, 
Cleveland, and Youngstown. As compared with 
October, 1927, there were increases in vacancies 
in October, 1928, in Akron, Columbus, and Youngs- 
town, but a decline in vacancies in Cleveland 
(Table V). 


TABLE V 


BUILDING VACANCY IN OHIO CITIES 


(As Indicated by Percentage of Gas Meters Vacant) 
Corrected for Seasonal Variation 
Average Month 1923 Equals 100 
Source: Local Gas Companies 


Industrial Consumption of Electric Power in Ohio 


Table VI shows changes in industrial power con- 
sumption in the more important cities in Ohio. 


Agriculture in Ohio 


Table VII shows changes in the gross cash agri- 
cultural income in Ohio in various lines of agri- 
cultural production. There was a slight decrease 
in income from the five sources indicated in the 
table in November as compared with October. As 
compared with November, 1927, however, there 


in 
d 
Seven * Ohio Counties 
0 Make of Car 
Chrysler 
Change 
Oct. Nov. Nov. Studebaker ............ 
1928 1928 1927 Packard. 
DeSoto. 
% Group Total........... 
301 306 +127 Grand Total............| 100.0 | 100.0 | 100.0 | 100.0 
Total. 3,121 +181 | * Cuyahoga, Franklin, Hamilton, Lucas, Montgomery, Stark, 
TI DeSoto 257 128 t Based on license registrations in 41 states reported by Polk & 
Erskine 30 33 + 74 Company. 
414 516 + 98 
Falcon-Knight ........ 20 10 — 71 
390 583 +222 
405 291 — 6 
Chrysler 420 | 247 7 
194 | 246 +208 
158 116 +100 | 
23 13 + 30 | 
Graham-Paige ........| 222 | 5 | +72 
Hupmobile ........... 167 | 107 
Peerless a2 | 36 
Studebaker .........- 178 134 
Willys-Knight ........ 143 85 
) 67 | 52 | 
29 | 20 | Average 
Locomobile ........++ 6 | Index Index. Change 
Marmon so City Sept. Oct. from | Change 
McFarlan 0 o 1928 1928 | Oet., 1927 | from 1927 
Packard 179 | 128 
Rolls-Royce ...-....-- 1 | Cleveland 88 50 y —5 
Stearns 11 15 Columbus ..............| 176 193 +7 —8 
14 15 — 16 Youngstown ............ 89 60 +4 
) 
= 
e 
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TABLE VI 


INDUSTRIAL CONSUMPTION OF ELECTRIC 
POWER IN OHIO 
Corrected for Seasonal Variation 
Average Month 1923 Equals 100 
Source: Local Power Companies 


Average 
-~ Index Index Change Jan.-Oct 
City Sept. from change 
1928 1928 Oct., 1927 | from 1927 
253 185 +20% + 6% 
176 168 +27 +16 
Youngstown ........... 214 214 +48 | +17 


*Total power production in Ohio from U. S. Geographical Survey. 


was an increase of 4.5 per cent in the gross income 
of all groups. This increase was experienced in 
all the groups except the poultry and egg group 
which showed a decline of 17.3 per cent. The 
total gross income for the first eleven months of 


1928 was 3 per cent less than for the first eleven 
months of 1927. 


TABLE VII 
GROSS CASH AGRICULTURAL INCOME IN OHIO — 
‘NOVEMBER, 1928 


Average Month 1924-26 Equals 100 


Source: Dept. of Rural Economics, 
Ohio Agr. Exp. Station 


| | 
Av 

Index Index Change Jan.-Nov. 

Commodity Oct. Nov. from | Change 

1928 1928 Nov., 1927 from 1927 

Meat Animals ......... 119 | 108 +15.7% | — 23% 
Dairy Products ........ 102 101 + 4.1 + 7.8 
45 66 0 —28.6 
Poultry and Eggs...... 124 105 —17.3 | + 8.3 
Wool and Tobacco. ...-- | +178 | +92 


BUSINESS CONDITIONS IN OHIO CITIES 


The current business movements in Ohio cities 
in November, as reflected by bank debits, the floor 
space of construction contracts awarded, and pas- 
senger car bill-of-sale registrations, are presented 


TABLE VIII 


SUMMARY OF BUSINESS CONDITIONS IN OHIO 
CITIES, NOVEMBER, 1928 


Floor Space of 
Co’ 
Sale Filed 
City Change | Change | Change | Change | Change | Change 
. from from from from from from 
Oct. Nov. Oct. Nov Oct. Nov. 
1928 927 1928 1927 1928 1927 
% % % % % | % 
—9 +12 — 20 +173 —18 | +111 
Ganton......... +7 +12 —18 | +91 
Cincinnati...... —4 + 6 — 28 — 25 —12 + 56 
Cleveland....... +17 | + 8 — 26 — 12 —15 + 80 
Columbus....... + 65 +8 — 47 — 38 —20 + 63 
Mesccce eee —9 +1 — 67 — 72 —9 + 85 
Toledo.......2.0. + 2 +15 + 34 — 5 —ll $+ 94 
Youngstown —5 0 +107 — 7 —27 | +107 
+8 |—18| +1) | +7 
* Bank debits and construction contracts awarded corrected for 


variation. 


in Table VIII. Table IX shows changes in the 
various types of employment in the chief cities of 
Ohio during the month of November in compari- 
son with October, 1928, and with October, 1927. 


TABLE Ix 


SUMMARY OF EMPLOYMENT IN OHIO CITIES, 
NOVEMBER, 1928 


Manufacturing Construction* . Industrial 
Employment ployment Employment 
City Change | Change | Change | Change | Change | Change 
from from from from from from 
N Oct., N Oct., Nov., 
1928 1927 1928 1927 1928 1927 
Jo %o % % % 
Akron .. —1 +18 —1 +20 —1 +18 
Canton ... —2 +20 —1 +84 —3 +28 
Cincinnati. +1 + 2 +7 +18 0 +3 
Cleveland. . +1 + + 2 +22 0 +26 
Columbus —l1 +12 +15 +60 0 +18 
Dayton —2 +12 0 —27 —2 +7 
Toledo .. +4 +18 +6 +22 + 3 +19 
Youngsto’n —2 +12 —8 +54 —4 +16 
STATE 0 +11 0 +25 —1 +12 


* Construction Employment corrected for seasonal variation. 


Akron 


During the month of November, Akron showed 
decreases as compared with October in bank deb- 
its, the floor space of construction. contracts 
awarded, passenger car bill-of-sale registrations, 
manufacturing employment, construction employ- 


CHART VII 


BUSINESS CONDITIONS IN AKRON 
Average Month 1923 Equals 100 


seas Baa: 


ment, and industrial employment. As compared 
with November, 1927, however, there were marked 
increases in November, 1928, in all of the above 
mentioned fields. An examination of Chart VII 
shows the index of Akron employment to be far 
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above that of the State as a whole, and as com- 
pared with 1923, it is evident that the industries 
in Akron have shown a marked upward trend in 
employment as compared with the industries in 
the State as a whole. 


Canton 

There was an increase in bank debits in Canton 
in November as compared with October, and a de- 
crease in construction contracts awarded, passen- 
ger car bill-of-sale registrations, manufacturing, 
construction, and industrial employment. As com- 
pared with November, 1927, business conditions 
in Canton appear to be much improved. 


Cincinnati 
There was an increase in November as com- 


pared with October in manufacturing and con- 


struction employment, but practically no change 


CHART VIII 
BUSINESS CONDITIONS IN CINCINNATI 
Average Month 1923 Equals 100 


me 


in industrial employment. The relative stability 
of total industrial employment was due primarily 
to a 7 per cent increase in construction employ- 
ment. There were declines in November from Oc- 
tober in bank debits, construction contracts 
awarded, and passenger car bill-of-sale registra- 
tions. As compared with November, 1927, Cin- 
cinnati shows a marked increase in employment, 
bank debits, and automobile bill-of-sale registra- 
tions, but a decline in construction contracts 
awarded. A glance at Chart VIII indicates that 
on the basis of employment conditions in 1923, 
employment in Cincinnati has been relatively 
lower than employment in the State as a whole. 


Cleveland 


There were increases in Cleveland in November 
as compared with October in bank debits, manu- 
facturing employment, and construction employ- 
ment. Industrial employment shows no change 
and there was a decline in construction contracts 
awarded and passenger car bill-of-sale registra- 
tions. As compared with November, 1927, there 

CHART IX 


BUSINESS CONDITIONS IN CLEVELAND 
Average Month 1923 Equals 100 


rth 


was an increase in bank debits, passenger car bills 
of sale and in all types of employment. The busi- 
ness situation in Cleveland in November was bet- 
ter in comparison with November, 1927, than in 


comparison with the previous month (Chart IX 
and Tables VIII and IX). 


Columbus 


There were increases in Columbus in November 
as compared with October in bank debits and in 
construction employment, but decreases in con- 
struction contracts awarded, passenger car bills 
of sale, and manufacturing employment. The 
lack of change in total industrial employment is 
due largely to a rather pronounced increase in 
employment in the construction industry. As com- 
pared with November, 1927, there were increases 
in bank debits, passenger car bills of sale, and in 
all types of employment. Chart X shows that em- 
ployment conditions in Columbus have been bet- 
ter since April, 1928, than they were for the same 


’ period of 1927, and that the trend of employment 


in Columbus has followed rather closely the trend 
of employment in Ohio, although the relative in- 
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CHART X 


BUSINESS CONDITIONS IN COLUMBUS 
Average Month 1923 Equals 100 
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crease, as compared with employment in 1923, 


has been slightly less in Columbus than in the 
State as a whole. 


Dayton 

Dayton showed decreases in November as com- 
pared with October in bank debits, construction 
contracts awarded, passenger car bill-of-sale reg- 
istrations, manufacturing employment, and indus- 
trial employment. There was no change in con- 


CHART XI 


BUSINESS CONDITIONS IN DAYTON 
Average Month 1923 Equals 100 
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struction employment. As compared with 1927, 
however, there was an increase in bank debits, 
passenger car bill-of-sale registrations, manufac. 
turing employment and industrial employment, 
Chart XI shows that the downward trend in in- 
dustrial employment appeared earlier in Dayton 
than in the State as a whole. Business. conditions 
in Dayton show more progress in comparison with 
conditions a year ago than in comparison with 
those of the previous month. 


Toledo 


There were increases in Toledo in November as 
compared with October in bank debits, construc- 
tion contracts awarded, manufacturing employ- 
ment, construction employment, and industrial 
employment. There was a decline in passenger car 
bill-of-sale registrations. As compared with No- 


CHART XII : 
BUSINESS CONDITIONS IN TOLEDO 
Average Month 1923 Equals 100 
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vember, 1927, there were increases in bank debits, 
passenger car bills of sale, and all types of em- 
ployment. Business conditions in Toledo in No- 
vember were favorable both in comparison with 
the preceding month and with the same month of 
the previous year. 


Youngstown 


Youngstown showed an increase in construc- 
tion employment in November as compared with 
October but a decrease in bank debits, passenger 
car bill-of-sale registrations, and in all types of 
employment. As compared with November, 1927, 
there was no change in bank debits, an increase 
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in passenger car bill-of-sale registrations, manu- 
facturing employment, construction employment, 
and industrial employment, but a decline in con- 
struction contracts awarded. The business situa- 
tion in Youngstown was less favorable in Novem- 
ber than in October but shows improvement over 
November, 1927. 


CHART XIII 
BUSINESS CONDITIONS IN YOUNGSTOWN 
Average Month 1923 Equals 100 


jpynent 


The tightening of the money market during the 
last week in November and the first week in 
December caused some liquidation of stocks with 
a consequent decline in market prices generally. 


TABLE X 
INDEXES OF COMMON STOCK PRICES — 
BY GROUPS 


THE TREND OF BUSINESS 


The Stock Market 


The spectacular upward trend in stock prices 
continued through November, and speculation for 
still higher prices continued unabated as is indi- 
cated by the steady rise in stock prices, the in- 
creased volume of trading, and the continued ex- 
pansion of loans to brokers. From November 2 
to November 30 there was a gain of 16.8 points in 
the average of 392 stocks, and a gain of 16.7 
points in the average of 324 industrials. The 
November gain was experienced by all but two of 
the forty-four groups of stock shown in Table X. 
Four leather stocks showed a decline of 3.5 points 
in November, and 4 rayon stocks, a decline of 3.5 
points. Five radio and phonograph stocks gained 
197.3 points during 28 days; 10 copper and brass 
stocks, 42.2 points; 4 agricultural implements, 41.4 
points; 7 electric, gas and water operating com- 
panies, 41.9 points; 14 electric, gas and water 
holding companies, 32.6 points; 4 electrical equip- 
ment stocks, 34.1 points. Gains of 20 to 30 points 
were common, and practically all stocks registered 
gains of from 3 to 10 points. 


ron 


13 Bide. Eqp. and Sup 

9 Chemical (industrial) } 
4 Coal — Anthracite.............. 
4 Coal — Bituminous 


7 Cotton Goods 

7 Drugs, Medicine, and Cosmetics | 
4 Electrical Equipment 

4 Fertilizer | 
23 Food Prod 

13 Household "pred. and Supplies.. 

5 Zine 

4 Leath 

10 

Meat Packing 


Misc. 
8 Mise. 


Beer 


eas 


H 
5 Telephone and Telegraph 
9 Traction, Motor Bus, Etc. 


124.0 146.4 
93.2 | 110.3 


In spite of the fact that call money rates on the 
New York stock exchange ranged between 8 and 
10 per cent during the last week in November, 
average interest rates in November on all maturi- 
ties were comparatively stable, although at a re- 
latively high level. This comparative stability of 
rates, especially during the first three weeks of 
November, in view of the increased demand for 
credit as evidenced by the continued increase in 
loans to brokers, was due largely to the open 
market operations of the Federal Reserve banks, 
whereby credit was placed at the disposal of the 
member banks through the purchase of banker’s 
acceptances, and by the continued purchase of 
government securities. The average rate on call 
loans was substantially the same in November as 
in October. The November average of 6.75 per 
cent, however, was 93 per cent greater than the 


| Source: Standard Statistics Company 
Change 
in 1928 Range eae 
Group Nov. 80 | Points 

x 892 Stocks combined .............. | 178.9 |+ 16.8} 130.3 | 178.9 

89 Ralls | 1387 | 120.5 | 139.7 

00 15 Auto. Parts and Accessories..... 236.7 131.6 | 236.7 

153.2 112.1 | 153.8 
98.8 86.8 98.8 
a0 137.4 | 116.7 | 137.4 

0 114.0 | 90. 126.0 
rE 2 22733322 253.5 | 166.8 | 264.2 

143.6 97.6 | 143.6 ae 
Inde: DEBITS Index oy 175.7 144.6 | 175.7 

60 163.2 124.6 | 163.2 atte 

5 00 142.8 132.8 | 213.2 ere 

250 2 123.2 108.8 127.7 
Manufacturing ........... 219.6 161.1 | 219.9 
A 5 Office and Business Equip....... | 235.9 150.2 | 235.9 
5 Radio, Phonograph, Ete......... 588.9 175.2 | 588.9 
9 Railroad Equipment ........... 132.8 120.8 | 1448 

26 Ratail. Trade | 212.9 133.5 | 212.9 
% 7 Shipping and Shipbuilding...... 144.9 124.2 | 150.0 eae 

3 10 Stead | 168.8" | | 131.3 | 170.0 

10 Tobacco Prodycts ............-. | 154.7 130.9 160.7 

4 Woolen Goods |. 72.5 | 50.4 74.8 

7 Electric, Gas, Water, Etc. 
Operating Co’s. ..........+5 208.9 | 137.0 208.9 

14 Electric, Gas, Water, Etc. | ope. 

| S208 129.7 | 214.1 
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uverage for November, 1927. The average rate 
on commercial paper showed a slight increase in 
November from October, and the average rate on 


TABLE XI 


BANKING CONDITIONS 
Source: Federal Reserve Board 


Change 
Item Average Average from Jan.-Nov. 
Oct. Nov. Nov. nge 
1928 1928 1927 from 1927 
INDEX OF 
BANK DEBITS*: % % 
une 140 140 + 8 + 6 
United States outside of 
New York City...... 1389 139 + 9 + 8 
New York City........ | 217 236 + 35 + 25 
INTEREST RATES: | 
eee ee | 6.75% 6.75% + 93 + 44 
Com. Paper 
(60-90 days) ........ 5.53 5.57 + 39 + 15 
Time Money 
(4-6 months) ........ 7.04 6.88 + 68 + 31 
New York Fed. Res. 
Rediscount rate ...... | 5.00 5.00 + 43 + 17 
FEDERAL RESERVE 
ITEMS: 
Investment in U.S. | 
$ 229.4 2251 —62 | — 26 
Bills Bought i in Open | 
| $ 372.6 472.4 + 75 + 27 
Banks 
Rediscounts** ....... $ 959.9 | $ 901.3 +114 + 8&8 
Reserve Ration ........ | 67.4 67.0 — 7 — 9 
LOANS TO BROKERS: | 
(New York City)** .... | | $4, 701 | $5,102 + 48 + 39 


a for normal seasonal variation. Average month 1923 
** In millions. 


time money, a slight decline during the same 
period. As compared with November of last year, 
however, the commercial paper rate showed an in- 
crease of 39 per cent, and the time money rate, an 
increase of 63 per cent. 

The slight decrease in member bank borrowing 
in November as compared with October was due 
largely to the increased amounts of reserve credit 
piaced at the disposal of the member banks as 
already indicated. Holdings of acceptances by 
Federal Reserve banks increased from $161,847,- 
000 on August 8 to $401,478,000 in the last week 
in October, and to $484,164,000 in the last week 
in November. There was an average increase of 
almost a million and a half dollars in bills bought 
in the open market in November as compared with 
October, and the amount of acceptances bought in 
November was 75 per cent greater than in Novem- 
ber, 1927, although there was a decrease of 62 per 
cent in the investment in United States bonds in 
November as compared with November, 1927. 

Broker’s loans continued to mount to new high 
levels in November, the average for November 
passing the five million mark, and showing an in- 
crease of 48 per cent as compared with November 
of last year. The aggregate of these loans has 
been rising uninterruptedly for fourteen succes- 
sive weeks and on November 28 stood at $5,289,- 


900,000; the amount on August 22 was $4,201, 
131,000, making an increase of $1,088,769,000 for 
the fourteen weeks. 

During the last week in November, member 
bank borrowing increased sharply. In the week 
ended November 30 the increase in rediscounts at 
the Reserve banks was $190,294,000, which can- 
celled almost half the decrease which occurred 
between July 3 and November 21. The recent 
succession of 5,000,000 and 6,000,000 share-days 
on the New York Stock Exchange, accompanied 
by rising stock prices is largely responsible for 
this increase. However, the unusually early ces- 
sation of acceptance buying by Reserve banks 
has forced member banks to increase rediscounts. 
During the fourth week in November, the reserve 
ratio dropped to 65.2 per cent, the lowest point for 
the year. 


TABLE XII 


NET GOLD IMPORTS INTO THE UNITED STATES 
1927-1928 
(In Thousands) 
Month 1927* 1928¢ 
12.771 | — 179,981 


$ 39,654 —$210,981 
126,682 | — 421,870 
145,501 — 542,472 


January to October Total ................. 


Six Months Ending Odtebers ......... | 
Twelve Months Dadine With October...... 


*(—) denotes net export of Gold. 


The export of gold from the United States 
continued in October. The net gold export for the 
six months ending with October was $210,981,000, 
while the net export during the twelve months 
ending with October amounted to $542,472,000. 
The continued export of gold, through lowering re- 
serves in the United States, would reduce credit 
expansion in time. The fact that the loss of nearly 
550 millions of dollars in gold during the past 
twelve months has not retarded credit expansion 
is due, in part, to the open market operations of 
the Federal Reserve banks. During the last week 
in November, unusually large quantities of gold 
were exported to Canada, and further earmarking 
of gold for foreign account took place. 


Iron and Steel 


There was a slight increase in the average daily 
production of pig iron in the United States im 
November as compared with October, and a slight 
decline in the production of steel. As compared 
with November of last year, however, there was 
a substantial increase in the production of both 
pig iron and steel. The average daily production 
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of pig iron in the United States during the first 
eleven months of 1928 increased 2 per cent as com- 
pared with the same period of last year, and the 
average daily production in Ohio increased 5 per 
cent. 


TABLE XIII 


IRON AND STEEL CONDITIONS 
Sources: Iron Trade Review 


and Iron Age 
Change Average 
Item Oct. Nov. from Jan.-Nov. 
1928 1928 Nov. Change 
1927 from 1927 
PRICES : % % 
Pig Iron (per ton)....|$ 17.94|$ 18.49 +5 —6 
Finished Steel (per Ib.) -02363 -02367 +3 —1 
Scrap (No. 1 wrought at 
Chicago, per ton).... 13.52 14.25 +27 0 
UNFILLED ORDERS OF 
U. STEEL CORP: 
3,751,030 | 3,673,000 + 6 +15 
OPERATIONS: 
Average Daily Pig Iron 
Production (tons) : 
26,043 25,266 +20 +5 
United States ....... 108,524 110,123 +24 +2 
Aver. U. S. Daily Steel 
Production (tons)... 172,144 163,822 +87 +14 


As compared with the first eleven months of 
1927, there was an increase of 14 per cent in 1928 


United States. Unfilled orders of /the United 
States Steel Corporation declined slightly in 
November from October, but increased 6 per cent 
as compared with November, 1927, and 15 per 
cent during the first eleven months of 1928 as 
compared with the same period in 1927. The 
average prices of pig iron and scrap were slightly 
higher in November than in October, and the price 
of finished steel showed practically no change. 


Construction Contracts Awarded 


There was an increase of 1.1 per cent in the 
value of construction contracts awarded in the 
United States in November, 1928, as compared 
with November, 1927. The increase over Novem- 
ber of last year was shared by all the districts ex- 


TABLE XIV 
CONSTRUCTION CONTRACTS AWARDED IN 37° 
EASTERN STATES AND BY DISTRICTS 
(In Millions) 
Source: F. W. Dodge Corporation 


in the average daily production of steel in the. 


Change | A 
Oct. Nov. from Jan.-Nov. 
District 1928 1928 ‘OV. Cc 
1927 from 1927 
New York State and % 
Northern New Jersey... | $187.8 $135.0 + 44 4- 7.7 
New England ........... 414 30.6 —29.2 422.7 
Middle Atlantic ......... 77.8 54.6 +13.8 + 8.9 
60.6 60.4 +41.8 -- 44 
theastern 1.1 29.7 4 -- 6.2 
Central West ............ 154.4 136.1 +11.6 ‘40.4 
9.6 5.8 +16.0 — 5.5 
eecceccccencececese 14.4 19.2 —16,2 + 4.0 
Total of 37 Eastern States| $597.1 $471.5 + 1.1 + 65. 


cept the New England, the Southeastern, and the 
Texas districts, and was greatest in the Pitts- 
burgh district. The value of contracts awarded 
in 37 Eastern states during the first eleven 
months of 1928 was 6.5 points greater than dur- 
ing the first eleven months of 1927. All the dis- 
tricts showed an increase for this period except 
the Pittsburgh, the Southeastern, and the North- 
western districts, the increase for the eleven 
months being greatest in the New England dis- 
trict (Table XIV). 


Automobile Production 


There was a slight decline in October from Sep- 
tember in the production of automobiles in the 
United States (Table XV). As compared with 
October, 1927, however, there was an increase of 
83.2 per cent in production in October, 1928. This 
increase is due, in part, to the fact that produc- 
tion during the last half of 1927 declined mate- 
rially because of the withdrawal of the Ford as 
a market factor, so that increases in production 


CHART XIV 


TREND OF PASSENGER AUTOMOBILE PRODUC- 
TION IN THE UNITED STATES AND CANADA, 
AND GENERAL MOTORS’ SALES 


Twelve Months Moving Totals 


Sources: United States Department of Commerce and 
General Motors’ Corporation 


¢ Total Huction 
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during the last half of 1928 appear large by com- 
parison. Production during the first 11 months 
of 1928 was 26.3 per cent greater than during the 
same period of 1927. Truck production in the 
United States and Canada also declined in October 
from September, but was substantially greater 
than in October, 1927. There was an increase of 
31 per cent in truck production during the first 
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11 months of 1928 as compared with the first 11 
months of 1927. 

Although there was a slight decline in General 
Motors’ sales to dealers in October, both as com- 
pared with the preceding month and with the 
same month of last year, there was an average 
increase of 20.9 per cent in sales during the first 
11 months of 1928, as compared with the first 11 
months of 1927. Chart XIV shows General Mo- 
tors’ sales to dealers and division sales in com- 
parison with total production in the United States. 


TABLE XV 
AUTOMOBILE PRODUCTION IN THE UNITED 
STATES AND CANADA, AND GENERAL 
MOTORS’ SALES 


Sources: U.S. Department of Commerce and 
General Motors Corporation 


| Change Average 
Septemb Octob from Jan.-Oct. 
Group 1928 1928 Change 
1927 from 1927 
PASSENGER CAR 
PRODUCTION: % % 
United States ......... 358,872 340,208 + 83.2 +26.3 
een 16,572 13,016 +108.7 +31.0 
U.S. and Canada....... 375,444 353,224 + 84.0 +26.5 
TRUCK PRODUCTION: 
United States ......... | 56,411 57,113 + 60.5 +22.5 
| 4,621 5,520 + 255.0 +31.3 
U.S. and Canada....... 61,032 62,633 + 68.6 +23.1 
GENERAL MOTORS’ 
SALES: 
Dealers’ Sales ........- 148,784 | 140,888 | — 8.4 +20.9 
Division Sales ......... 167,460 120,876 — 5.9 +19.6 


Table IV shows the Ford to hold first place as 
to bill-of-sale registrations in 7 Ohio counties, with 
29.6 per cent of total registrations in those coun- 
ties; and also first place in the United States with 
25.9 per cent of the total registrations. The Chev- 
rolet takes second place with 17.8 per cent of total 
registrations. 


Wholesale Prices 


Average wholesale prices were a little lower in 
November than in October. The trend of whole- 
sale prices has been downward since August 
(Chart XV and Table XVI). Declines in the 
prices of farm products and of foods account 


TABLE XVI 


INDICES OF U. S. WHOLESALE PRICES BY COM- 
MODITY GROUPS — NOVEMBER, 1928 


Average Month 1913 Equals 100 
Source: The Annalist 


Index | Change in 


Commodities Nov., 27 Oct. Nov. | points from 
1 1928* 1928* | Nov., 1927 
} 
Farm Products ........... 148.2 149.4 148.4 — 1.5 
147.2 152.0 148.9 — 7.3 
Textile Products .......... 155.7 155.5 155.4 + 17 
123.6 122.6 123.6 + 5.2 
Building Materials ......... | 158.8 | 154.1 153.8 + 18 
| 9 134.9 + 1.0 
Miscellaneous .............. 116.8 120.3 117.0 — 6.9 
} 
ALL COMMODITIES ...... | 147.2 149.6 148.3 + J1 


* Average monthly price index. 


DECEMBER, 1998 


mainly for the change. There was also a slight 
decline in the prices of building materials ang 
miscellaneous commodities in November as com 
pared with October. There were slight increases 


CHART XV 
WEEKLY INDEX OF WHOLESALE PRICES 
July 1925 to November 5, 1928 
Average Month 1928 Equals 100 
Source: The Annalist 


in the fuels and metals groups during the same 
period. As compared with November, 1927, there 
were increases in November, 1928, in all groups 
except in the farm products, the food, and the 
miscellaneous groups. The largest increase was 
in the fuels group which registered an increase 
of 12.5 points. 

Average prices of all commodities were 1 per 
cent higher in November, 1927, than in November, 
1928 (Table XVI). 


Retail Trade 


The Federal Reserve reports on department 
store sales showed practically no change in No- 
vember as compared with November, 1927. There 
was likewise little change in the total volume of 
department store sales in the United States in 
November as compared with October. The No- 
vember report shows increases in the New York, 
the Richmond, the Chicago, and the Dallas dis- 
tricts and decreases in the Philadelphia, the Bos- 
ton, the Atlanta, the St. Louis, the Minneapolis, 
the Kansas City, and the San Francisco districts. 
The sales of two mail order houses were 20.3 per 
cent larger and the sales of 8 five-and-ten-cent 
chain stores were 7.6 per cent larger than in No- 
vember of last year. Changes in volume of sales 
of both mail order houses and chain stores reflect 
in part an increase in the number of retail out- 
lets operated from month to month. 


Foreign Trade 


There was no change in the merchandise im- 
ports of the United States in October as compared 
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with October, 1927, but an increase of 13 per cent 
in the merchandise exports. The excess of ex- 
ports in October, 1928, was 48 per cent greater 
than in October, 1927, and the excess of exports 
for tht first 10 months of 1928 was 41 per cent 
greater than for the same period in 1927. France 
showed a decrease of 12 per cent in exports in 
October, 1928, as compared with October 1927, 
and an increase of 6 per cent in exports. As com- 
pared with the first 10 months of 1927, France 
showed a decrease of 8 per cent in exports, and 
an increase of 1 per cent in imports during the 
same period in 1928. Exports from the United 
Kingdom increased 5 per cent in October as com- 
pared with October, 1927, and imports decreased 
2 per cent. 


TABLE XVII 


FOREIGN TRADE OF CHIEF INDUSTRIAL 
NATIONS 
(In Millions) 


Sources: U.S. Department of Commerce and 
Commercial and Financial Chronicle 


Change 
rom 
Country 


UNITED STATES 
(Dollars 


UNITED KINGDOM 
(Pounds Sterling) 


Wholesale prices in the United States were 2 
per cent higher in November, 1928, than they 
were in November, 1927. Wholesale prices in 
Great Britain have declined 3 per cent during the 
same period, while Italian prices have increased 
2 per cent. 


TABLE XVIII 


INTERNATIONAL WHOLESALE PRICE INDICES 
1926 = 100 


Oct. Nov. 
1928 1928 


99.0 97.7 


92.1 92.3 


75.4 


BOOK REVIEWS 


Hardware Store Survey, The National Hardware 
Association, 1928, 48 pp., $1.00. 

The information presented each year by the Na- 
tional Retail Hardware Association is so arranged 
in the 1928 survey that all of the figures for stores 
in a given size of town are presented in one sec- 
tion. In this way the entire picture for one town 
may be contrasted directly with that for another 
town. This report shows that while both margins 
and expenses have shown a steadily increasing 
trend since 1923, the profit on the investment, 
and the sales per person employed have, in gen- 
eral, been decreasing. It is interesting to note 
the unusual effect which the volume of business 
has exerted upon profits, the percentage of earn- 
ings increasing sharply with increases in sales. 

As usual, the survey will find much use by 
retail hardware merchants and students of busi- 
ness. Over a period of years, the survey has 
shown steady improvement in quality and it is 
safe to say that the present edition is the most 
useful one yet published. 


Sales Quotas, City Markets, Curtis Publishing 
Company, 1928-1929, 266 pp. 

The latest edition of Sales Quotas and City 
Markets continues largely along the lines which 
have characterized previous editions. All data 
are brought up to date and presented in such a 
form that they are usefui to students of market- 
ing as well as to commercial concerns. The data 
and suggestions given in these publications will 
aid manufacturers and wholesalers in laying out 
new sales territories, and in comparing the exist- 
ing sales territories with each other. The statis- 
tical work is carefully done and in general the 
publications are worthy of serious study. 


Roadside Marketing, by Gilbert S. Watts, Orange 
Judd Publishing Company, 1928, New York, 
126 pp., $1.25. 

The ease with which a roadside stand may be 
established, its general effectiveness in disposing 
of vegetables, fruit, dairy products, and the at- 
tractiveness of an additional financial profit have 
encouraged many persons without an adequate 
business background to set up such markets. The 
author of this book, which is the first to deal 
exclusively with roadside marketing, proposes to 
give merchandising information which will enable 
an interested reader to plan such a business 
intelligently, and a present operator to increase 
his efficiency. The book is therefore a handbook 
rather than a textbook. 

The book is well illustrated with photographs, 
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| Average 
| Jan.-Oct. 
Change 
| 1927 | from 1927 
% 
Mdse. Exports .........| 426.0 555.0 + 8 + 8 es 
Mdse. Imports .........| 321.0 357.0 
Excess of Exports...... 105.0 198.0 + 48 + 48 eee 
Gold Exports .......... 3.8 1.0 — 91 + 693 Ben ae 
Gold Imports .......... 4.3 14.3 + 595 — 
Excess of Imports...... 5 13.3 
Exports ...............| 66.6 eT 
87.7 102.6 — 2 — 32 
Excess of Imports.....| 31.1 38.3 — 18 — i ae 
FRANCE (Francs) 
Exports | 4,191.0 | 4,448.0 — 2 8 
Imports 4,229.0 | 4,780.0 + 1 
Excess of Imports..... 38.0 282.0 
Country Dec. 2 Change from pees 
1928 Nov., 1927 
United States % 
(Fisher's) 973 | +2 
Great Britain 
n 
Commerce) 75.9 = 75.8 +2 
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and the author’s opinions are supported by nu- 
merous references to his experience. Probably 
because the book rests largely upon such experi- 
ence, the subject matter consists largely of con- 
crete instances, and principles are not specifically 
stressed. While this would doubtless be a serious 
defect in a textbook, there is some point in the 
use of such a method in a handbook. 


It is unfortunate, in some respects, that the 
author did not delve a little more deeply into his 
experience. For instance, in his discussion of 
the demand for produce sold at the roadside, he 
could have stated to advantage the amount of 
the normal purchase, the possibility of persuading 
the customer to buy larger quantities, and the 
commodities in which larger quantities are usu- 
ally purchased. Experience might show some 
rather striking variations from currently accepted 
ideas. Again, while a brief statement of the oper- 
ating expense of roadside stands is given, no at- 
tempt is made to show the items in such expense. 
The usual annual or seasonal volume of business, 
more definite information as to the investment in 
land, buildings, and equipment, and the probable 
net profit are other matters which should have 
been given attention. 

The book should have considerable usefulness 
for operators of roadside markets, and should also 


be valuable to university instructors in marketing 
courses. 


Chain Store Distribution and Management, by 
William J. Baxter, Harper & Brothers, 1928, 
New York, 279 pp., $5.00. 


This timely book was written by one whose 
connection with chain stores is such that the data 
supplied would be authoritative. In fact, much 
of these data could not be obtained through other 
sources than the Chain Store Research Bureau, 
of which the author is director, while other data 
are not elsewhere collected in one book. 

The treatment of the subject is unusually con- 
crete, and the text is illustrated with a number 
of tables and photographs. As is often the case 
where subject-matter deals largely with concrete 
instances, the introduction of so much factual 
material makes the organization of the book 
sketchy. While the title implies a discussion of 
the distribution and management of chain stores, 
the book is in reality concerned with the former, 
management being given relatively minor consid- 
eration. It is unfortunate that different methods 
of chain store organization, stock control, pur- 
chasing, and similar matters were not given more 
adequate treatment. However, the picture of 


chain store status is by far the most complete 
that has yet been drawn, and some interesting 
observations concerning the future of chain stores 
are made. 

The book should have a wide usefulness. Re. 
tailers, chain store executives, and university in. 
structors should find it valuable. 


Managerial Profit Sharing, by C. Canby Balder- 
ston, John Wiley and Sons, Inc., 1928, 122 pp, 


This text constitutes a study into the practical 
administration of profit-sharing as a form of in- 
centive for managerial executives. The study 
grew out of the desire of the “Business Problems 
Group,” consisting of about 130 Quaker employers 
in the vicinity of Philadelphia to acquaint itself 
with all plans and policies of business manage- 
ment “that tend toward fuller justice and stability 
in the industrial world.” The circumstances sur- 
rounding the initiation of this study are set forth 
by Mr. Morris E. Leeds of Leeds and Northrup 
Company in a foreword. 

Out of 425 instances, 68 were found to be truly 
managerial profit-sharing. An analysis is made 
of these 68 cases, 35 of which are treated more 
in detail under four headings as follows: 

1. Eligibility to share in profits. 

2. Methods of determining management’s share 

of group profit. 

3. Distribution of management’s share among 

eligible executives. 

4. Form of payment used. 


These analyses present in clear and compact form 
an immense amount of extremely valuable data. 

In many instances the profit-sharing plan was 
found to have been integrated with stock-owners’ 
plans. This, the author points out, is a consistent 
procedure if profit-sharing is intended to make 
the interests of the company more dramatically 
the concern of managerial executives. 

The chief defects of sharing profits among man- 
agerial executives seem to arise from the as yet 
imperfect means for measurement of executive 
contribution. As a consequence of this limitation, 
considerable dissatisfaction may arise among eX- 
ecutives. The author does not attempt any scien- 
tific formula for relieving this defect. He is con- 
tent in saying that “what part of profits will be 
shared is a matter of financing and. conscience 
.... each individual company must seek its own 
empirical solution.” 

The text presents in a very compact form, not 
only a variety of statistical data, but also 4 
widely representative collection of viewpoints im 
the words of the cooperators themselves. 
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PUBLICATIONS OF THE BUREAU OF BUSINESS RESEARCH 


The publications of the Bureau of Business Research are of three types: (1) regular bulletins reporting results of studies conducted by the 
Bureau; (2) special bulletins presenting preliminary or informal — rts of limited scope cana of interest primarily to certain trade groups; 
(3) monthly bulletins dealing with current "basiness conditions, both in general and in special fields. 

Bulletins in both the regular (R) and the special (X) series WES be cont of clack. te of 

The list below contains the numbers, titles, and prices of the bulletins so far published. Prices for “X” series refer to distribution 


R- 1 Salesforce Compensation and Expense of Ohio Wholesale Grocers, Year 1924........ 
X- 3 Operating Results of Ohio Wholesale Grocers, Year .50 
X- 4 Operating Results of Ohio Wholesale Grocers, Year 1924 ccc 

Delivery Costs in the Wholesale Grocery Trade............- .50 
Operating Results of Ohio Wholesale Grocers, Year hee .50 
X-21 Operating Results of Ohio Wholesale Grocers, Year 1927...... .50 


“Department Store Studies 
X- 1 Survey of Ohio Retail Dry Goods Advertising, Year 1924 (out of print) 


X-6 Sales, Outstandings, and Advertising of Ohio Retail Dry Goods Dealers, Year 1925...........ccccccseccccceesecseeeseece ere 
X-13 Merchandise Returns in Department Stores 
Section I—Reasons for Returns (price to residents of Ohio, $2.00) Regular price....... 3.00 
Section II—Extent of Returns (price to residents of Ohio, $2.00) Regular 3.00 
Section I and II (price to residents of Ohio, $3.00) Regular price .......... 
Administration of Personnel Functions in Ohio Department Sto Kes = 50 


Men’s Clothing Store Studies 


R-5 The Ten-Payment-Plan of Retailing Men’s -50 
X- 2 Survey of Ohio Retail Clothing Advertising, Year 1924 (out “of print) 

.X-10 Influence of ‘Ten-Payment-Plan on Prestige of Stores we “y with purchase of Ten-Payment-Plan)...........-++++++e+ -50 
X-22 The Application of Piece Control to the Merchandising of 's Clothing ....... .50 


Furniture Store Studies 
R-2 A Uniform of tor (price to residents of Ohio, $1.00) 


R- 4 Salesforce Compensation and Expense in Retail Furniture Stores of the Ohio > .50 
X-14. Merchandise Repossessions in the Instalment Furniture — .50 


General Marketing Studies 


R- 3 Housewives’ Buying Habits in Columbus, Ohio, Year 1924............. -50 
R- 9 The Social and Economic Relations of the Farmers with the Towns in Pickaway ‘County, ‘Ohio (complimentary) 

R-10 The Nature of Unfair Methods of Competition in the Retail Trade .........-...sssieeeecececeeceeertereceeeeee a sa. 
X- 5 Content of Advertising Courses in Colleges of C Ag -- 50 
X- Training for Retail (out of print) -50 
X-17 Foreign Trade Activities in Ohio. F -50 


Newspaper Studies 
R-11 Analysis of R and Exp ~ .50 
X-11 Location, Circulation, and Rates of Ohio Newspapers... -50 
Building and Loan Association Studies 
R- 8 Money Practices of Building and Loan Associations in Ohio 
X-19 Historical Balance Sheet Analysis of Ohio Building and Loan Associations ( rice to residents of Ohio, $0.25) Regular price........  .25 
Studies of Industries 
X-23 beens rg and Commercial Ohio, Volume 1 (Part 1 is now ready for distribution. Subscribers will be sent Part 1 and a heavy 


binder large enough to contain Parts 2, 3, and 4, of 


Industrial Management Studies 


Miscellaneous Studies 

X-15 A Critical Analysis of the Bankruptcy Law in Ohio..... -50 

X-16 Accounting Requirements of a Small Hatchery (preliminary 


PROCEEDINGS OF OHIO CONFERENCE OF STATISTICIANS—April, 1927 
Mass Selling for Production Evolving a Consolidated N. strial Budget, by Charles H. Chase (out of print)............ aceaie 50 


MANAGEMENT WEEK PROCEEDINGS 


Office Management Section. . 
Production Section ..... 


Marketing Section ...... 

Accounting Section: 
Proceedings of Management Week—1926 

Business Statistics Section... .. 

Industrial 


Proceedings of Management Week—1927 


Cost Reports for Plant Managers, by Charles niet -50 
How Management Can Profit by Analyzing and Pooling Labor Turnover Experience, by Lloyd R. Miller.............++++++ idemebssonce aan 
What Is Management Engineering? by Hugo Deimer (out of print) ............cecccccessccccceeceencses .50 
Management of Engineering Developments and Research, by L. A. Hawkins ......... conse -50 
Psychological Factors in the Development of Genius, by H. A. Toops (out of print) .. 50 
Credit, Prices and Prosperity, by Edith M. Miller (out of -50 
Material Control and Storekeeping for a Small Plant, by L. C. Haaser (out of print)... -50 
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CONVENTION CALENDAR 


December 26-29.......+-+s+005 seeeeeee Chicago, Ilinois.......-...+++ +++» The American Economic Association, Prof. Frederick Deibler, Secretary, 
Northwestern University, Evanston, 

Dec. 26-29....... ecespe Jeeeeeccececeees Chicago, Ilinois...........-..- ++» The American Association of Collegiate Schools of Business, W. A. Rawles, 
Secretary, Indiana University, Bloomington, Ind. 

Dec. Chicago, Mlinois..........- The American Association of University Instructors in Accounting, 
Howard C. Greer, Secretary, Ohio State University, Columbus, Ohio. 

December 26-29.......+.seeeeeeres +++. Chicago, Ilinois.......-...+++++++ American Statistical Association, Willford I. Kings, Secretary, 236 Wooster 
Street, R. 530, New York City. 

January 8 Now York . Mining and Metallurgical Society of America, Percy E. Barbour, Secre- 
tary, 2 Rector Street, New York City. 

January 7-10 ......cecececcccecees «+. Chicago, Mllinois.............++++- National Shoe Retailers Association, James H. Stone, Manager, 624 §, 


Michigan Avenue, Chicago, Illinois. 


January 14-15...........cceeeeeeeeeee Washington, D. C..............+. American Engineering Council, L. W. Wallace, Secretary, 26 Jackson 
Place, Washington, D. C. 


January 15-17.......eceeeeeeeeeeeeseee Chicago, Illinois......... +eeeeeees American Fruit and Vegetable Shippers Assn., E. S. Briggs, Secretary, 
1425 S. Racine Ave., Chicago, Illinois. 

January 21-23 Chicago, National Wholesale Grocers Association, Roy L. Davidson, Secretary, 6 
Harrison Street, New York City. 

January Los Angeles, Calif.......... American Warehousemen’s Association, Elmer Erickson, Secretary, 222 
West Adams Street, Chicago, Ilinois. 

January 28-29...... Chicago, Tilimole. .. National Automobile Dealers Association, Cc. A. Vane, General Manager, 
63 E. 35th Street, Chicago, Illinois. . 

January Olio... Ohio Dairy Products Association, W. A. Wentworth, Secretary, 906 
High-Long Bldg., Columbus, Ohio. 

February 48.......... seesccecceecesee New York City.............+++++. National Retail Dry Goods Association, C. E. Sweitzer, Managing Direc- 


tor, 225 West 34th Street, New York City. 


February 4-9...........ssseeeeeeeeee8 Chicago, Ilinois.................. Common Brick Manufacturers Assn., Ralph P. Stoidard, Secretary, 2121 
Guarantee Title Bldg., Cleveland, Ohio. 


| 
~ 
AN 


7 
fe 
5 
r 
. 
n 
6 
2 
r, 
21 
ONG 


: 
a 
4 
A 
-_ 
a H 
| 
7 | 
3 
i 
= 
: 
3 
q 


| 
4a i 
~ 
| 
i 
| ‘ 
* 
3 | 
| 
| 
3 


